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The bankruptcy of A&P that was announced last month will create a retail ripple effect that will shake up neighborhood shopping
centers throughout North Jersey.

The bankruptcy filing by Montvale-based Great Atlantic & Pacific Tea Co. (A&P), which operates A&P, Pathmark and Food Basics stores
in North Jersey, means 30 store properties in Bergen and Passaic counties are likely to change tenants, or become vacant.

In some cases, that means a North Jersey shopping center will get a stronger supermarket
tenant that will boost the fortunes of the smaller shops in the center. In other cases,
merchants face the prospect that the supermarket, which plays a crucial role in the vitality of
a shopping center, will be vacant for some time, or be replaced by a non-supermarket tenant.

"There’s a reason why these supermarkets are called the anchor tenant," said Matthew Casey
of Matthew P. Casey and Associates, a New Jersey-based real estate analysis firm specializing
in supermarket properties. A strong supermarket, Casey said, can attract 10,000 to 20,000

customers a week to a shopping center. "The small pizza guy, the liquor store, the dry cleaner

and the Verizon Wireless store, they all feed off that customer traffic," he said.
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That dynamic is one reason why, when supermarkets close, they tend to be replaced by other RECORD
supermarkets. Some leases even promise the dry cleaner or the bagel store owner that the
large anchor spot will always be occupied by a supermarket.

But food-industry and real estate experts say that the past trend of supermarkets replacing supermarkets isn’t likely to hold true in this
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